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Senate Passes Repeal of Estate Tax
Hagel Applauds Vote as Matter of Fairness

WASHINGTON, D.C. — The Senate today voted to reped the federd etate tax by avote of 59 to
39. H.R. 8, The Degth Tax Elimination Act, would phese out the tax over ten years

"The edate tax is one of the most un-American taxes. 1t pendizes people for working hard and
dlows the government to benfit from alifetime spent building up asmal busness fam or ranch --
often fordng family membersto sdl the fam or dosethe shop,” sasd Hagd. “The government didn't
earn thismoney or cregte the business, why should it get hdf just because someone dies?’

Prior to 1916, the United States government only used the estate tax in times of extreordinary
revenue shortages -- mainly during wars. During World War 1, the tax waas reindated and never
repeded, despite the fact that the estate tax has a negative impact on the economy.

A 1996 study showed that the Gross Domestic Product would increese by as much as $11
billion annudly upon reped of the edatetax. The study dso conduded that an additiond 145,000 jobs
would be created and gross persond income would rise by an average of $8 hillion ayear without the
tax. Hagd has cogponsored numerous legidaive initiatives to reped the edtate tax.

“Whether it safarm, ranch or dore, taxing the value of estates after desth isimmord,” added
Hagd. “It's often overlooked that these smdl business owners, farmers and ranchers have dreedy pad
taxes — throughout ther lives— on their earnings and property. 1t swrong and unfar for themto be
taxed agan.”

The House of Representatives passed H.R. 8 on June 9, by avote of 279 to 136.
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